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State Bond Thresholds

The state bond thresholds are the amounts above which bonds are required on state construction
projects. In most instances, states may require bonds on contracts below the threshold.
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Notes
1. Payment and performance bonds may be waived for contracts under $200,000 for counties, cities, political
subdivisions and other public entities. The state Department of Management Services may delegate the
authority to any state agency to waive bonds for work in excess of $100,000 but less than $200,000. The
threshold for DOT projects is $250,000.
2. Bonds may be waived in certain situations if contracts are under $100,000 (public entities other than state
agencies) or $200,000 (state agencies).
3. Bonds may be waived by the head of the state agency or commission if the contracts exceed $100,000 or
if it exceeds $200,000 for a contract not subject to state requirements for multiple award requirements.
(Wicks Act)
4. In contracts under $25,000, the state may retain 50% of the contract amount in lieu of bonds. The state may
waive the bonds in contracts under $100,000.
5. $100,000 is for state projects only. The threshold is $25,000 for cities, counties, villages, school districts

and public boards.




